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October 5,2004

CERTIFIED RETURN RECEIPT
0799 3400 0016 8896 0600

Richard Ross
Geneva Steel
P.O. Box 2500
RFD I
Provo. Utah 84603

Subject: Status of Reclamation Surety. Geneva Steel. Iron Mountain Mine.
Mi0211008. Iron Countv. Utah

Dear Mr. Ross:

As you are aware, the Division requires that the reclamation surety for
large mining operations be reviewed and updated every five years. The surety for
Geneva Steel's Iron Mountain Mine was last updated to year 2003. On July 29,
2003, we sent a letter requesting that Geneva provide an additional $226,100 to
bring the surety to current year dollars and escalate it another five years to year
2008' thereby bringing the total surety to $1,299,100.

On October 14,2003, we received a letter from Parr Waddoups Brown Gee
& Loveless regarding that request and were advised that because ofthe
bantruptcy, Geneva did not have the funds available to increase the bond at that
time. We w'ere advised that Geneva was working with creditors and lenders to
either resume operations or sell the plant and related assets. An additional 12
months was requested to furnish the bond amount. That request was granted.

To date, we have not heard from you and the deadline to post the surety is
imminent. Please advise what the bonding status is at this time and if the
additional surety is still on schedule to be received by October 24,2004. lfyotr
provide a rider to the existing surety, no other paperwork will be required at this
time. If you post a different form of surety for the additional $226,1 00, please
contact Joelle Burns at (801) 538-5291or e-mail ioellebums@utah.gov to obtain
the current bonding forms. If another form of suety is posted, a Reclamation
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Contract will also be required to accompany the surety. You may download the
bonding and contract forms on the intemet at www.oqm.ut.qov (go to the mining
program). We request that these be provided in "draft" form so we can check
them for completeness and accuracy before they are finalized. If you are posting a

different form ofsurety for the additional amount, please provide the "draft"
copies within the next l0 days so they cal be revieu'ed and then finalized prior to
the October 24tn deadiine.

Now that the enfbrcement ruies are in effect, failwe to post adequate surety
is an infraction of these rules and may result in enforcement action. We hope to
avoid this.

Thank you for your prompt reply in this regard. If you have any questions
regarding this letter, please contact me at (801) 538-5325 or Doug Jensen at (801)
538-53 82.

Sincerely,

/0^97^dd"L
Daron R. Haddock
Permit Sr-rpervisor
Minerals Regulatory Program
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